
                                                                                                                        
 

 
1 

LM Aero Supplemental Clauses - Production (Version 8) 

LOCKHEED MARTIN AERONAUTICS COMPANY 
SUPPLEMENTAL CLAUSES FOR SUBCONTRACTS - PRODUCTION 

DATED JULY 16, 2014 

 

1. DEFINITIONS  

The following terms shall have the meanings set forth below: 

(a) "Contract" means the instrument of contracting, such as "Purchase Order", "PO", "Subcontract", or other such type designation, 
including these General Provisions, all referenced documents, exhibits and attachments.  If these terms and conditions are 
incorporated into a "master" agreement that provides for releases, (in the form of a Purchase Order or other such document) the 
term "Contract" shall also mean the Release document for the Work to be performed. 

(b) "SELLER" means the party identified on the face of this Contract with whom LOCKHEED MARTIN is contracting. 

(c) "LOCKHEED MARTIN" means LOCKHEED MARTIN CORPORATION, acting through its companies or business units as identified on 
the face of this Contract. If a subsidiary or affiliate of LOCKHEED MARTIN CORPORATION is identified on the face of this Contract, 
then "LOCKHEED MARTIN" means that subsidiary or affiliate. 

(d) "LOCKHEED MARTIN Procurement Representative" means a person authorized by LOCKHEED MARTIN's cognizant procurement 
organization to administer and/or execute this Contract. 

(e

http://www.lockheedmartin.com/us/aeronautics/materialmanagement.html
http://www.lockheedmartin.com/us/aeronautics/materialmanagement.html
http://www.lockheedmartin.com/us/aeronautics/materialmanagement.html
http://www.lockheedmartin.com/us/aeronautics/materialmanagement.html


                                                                                                                        
 

 
2 

LM Aero Supplemental Clauses - Production (Version 8) 

down the "Forms and Information" section. Alternatively, contact the LOCKHEED MARTIN Procurement Representative for an 
electronic copy. 
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which is subject to delay for each day of delay beginning on the first day of the scheduled delivery date.  The liquidated damages 
charged shall not exceed twenty-five percent (25%) of the price of the portion of the Work delayed.  SELLER agrees that liquidated 
damages in the foregoing amounts are reasonable in light of the anticipated harm caused by the late delivery, the difficulties of 
the proof of loss, and the inconvenience or non-feasibility of otherwise obtaining an adequate remedy. 

(b) Liquidated damages arising under this Contract, may be deducted by LOCKHEED MARTIN, in whole or in part, from any payments 
due SELLER following the late delivery of any such Work. In no event shall failure to assess liquidated damages be considered a 
waiver of LOCKHEED MARTIN’s rights in this or any other articles or clauses. Except for non-performance of subcontractors at any 
tier, SELLER shall not be liable for liquidated damages if the failure to deliver Work on time arises from causes beyond the control 
and without the fault or negligence of the SELLER. 
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15. BACKGROUND CHECKS 

SELLER’s personnel, including SELLER’s subcontractors, who will be performing Work, handling materials, or providing services within 
the operations, facilities, and premises owned, leased, or operated by LOCKHEED MARTIN, shall register with the LOCKHEED MARTIN 
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